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CAIRO - PASS STEVE LANDE : USMTN 

E.O. 11652: N/A 
TAGS: ETRD, MTN 

SUBJECT: US-INDIAN TROPICAL PRODUCTS LETTERS 

1 . BASED ON DIXIT'S REPORT OP HIS CONVERSATION WITH HOD A, 

WE BELIEVE THAT THE GOI WILL ACCEPT THE FOLLOWING MODIFICA- 
TIONS TO CONCLUDE THE TROPICAL PRODUCTS EXCHANGE OP 
LETTERS. IN THE NEW PARAGRAPH 4 OP THE U.S. LETTER, THE 
WORD "AGREEMENT" WILL BE REPLACED BY THE WORD "UNDERSTAND- 
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ING " EACH TIME THE WORD AGREEMENT APPEARS IN THAT PARAGRAPH. 
THE LAST SENTENCE OP PARAGRAPH 4 REMAINS IN. PARAGRAPH 4 
SHOULD, THEREFORE, READ AS FOLLOWS. BEGIN QUOTE. THIS 
EXCHANGE OP LETTERS WILL CONSTITUTE A TRADE UNDERSTANDING 
BETWEEN OUR GOVERNMENTS. SUCH AN UNDERSTANDING WILL TERM- 
INATE AT THE TIME THAT TARIFP REDUCTIONS, PURSUANT TO AN 
OVERALL AGREEMENT ON TARIFPS IN THE MTN, ARE INITIALLY 
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IMPLEMENTED BY THE GOVERNMENT OE THE UNITED STATES OE 
AMERICA. IT IS EXPECTED THAT THE RESULTS OF THIS UNDER- 
STANDING WILL BE INCORPORATED INTO SUCH AN OVERALL MTN 
AGREEMENT. IN ANY EVENT, THE UNDERSTANDING MAY BE TERMI- 
NATED BY EITHER PARTY UPON SIX MONTHS WRITTEN NOTICE TO THE 
OTHER PARTY. END QUOTE. 

2. IF INDIANS ARE WILLING TO ACCEPT PARAGRAPH 4 AS ABOVE, 

THEN THE U.S. WOULD BE WILLING TO DROP THE FIRST SENTENCE 

IN PARAGRAPH 5. THIS SENTENCE, AS IT WAS FINALLY FORMU- 
LATED, READS AS FOLLOWS. BEGIN QUOTE. THE QUESTION OF 
THE CONTINUATION OF CONCESSIONS WILL BE ADDRESSED BY BOTH 
SIDES AT THE CONCLUSION OF THE MULTILATERAL TRADE NEGOTIA- 
TIONS OR JANUARY 3, 1980, WHICHEVER IS EARLIER. END QUOTE. 

IF THIS SENTENCE IS DROPPED FROM PARAGRAPH 5, THEN PARA- 
GRAPH 5 WILL READ AS FOLLOWS. BEGIN QUOTE. IN THE INTERIM, 
RELYING UPON THE MEASURES CITED IN YOUR LETTER, THE GOVERN- 
MENT OF THE UNITED STATES OF AMERICA WILL PROVIDE MAXIMUM 
POSSIBLE SECURITY FOR ITS CONCESSIONS. END QUOTE 

3. THE LETTERS ARE TO BE SIGNED AND EXCHANGED IN GENEVA 
BY AMBASSADOR DAVE AND AMBASSADOR MCDONALD. THIS WILL 
PERMIT RECOGNITION OE THE ACCOMPLISHMENT DURING PRIME 
MINISTER DESAI'S VISIT TO WASHINGTON. 
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4. IN PARAGRAPH 2(1) OP THE INDIAN LETTER THE VALUE OF 
U.S. EXPORTS BENEFITTING FROM THE REMOVAL OF U.K. PREFER- 
ENCES SHOULD BE CHANGED TO READ BEGIN QUOTE RS. 3II.8 
MILLION WHICH REPRESENTED 15.7 PERCENT OF INDIA'S IMPORTS 
FROM ALL SOURCES. END QUOTE. THE CHANGE REELECTS THE 
ADJUSTED FIGURES SUBMITTED TO THE AMERICAN EMBASSY BY THE 
GOI MINISTRY OF COMMERCE ON MARCH 31. 

5. REQUEST EMBASSY NEW DELHI IMMEDIATELY RELAY THESE 
MODIFICATIONS TO GOI AND CABLE GOI REACTION. VANCE 
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